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PASS OPIC 

E. O. 1 1652: N/A 
TAGS: FIND, Cl 

SUBJECT: FRIO LUX SAI: OPIC- INSURED INVESTMENT 

1. FRIO LUX S. A. I. IS LOCAL COMMERCIAL REFRIGERATOR 
MANUFACTURING FIRM IN WHICH HUSSMANN REFRIGERATOR CO. 

( SUBSIDIARY PET INC.) HAS MINORITY INVESTMENT INSURED BY 
OPIC. FRIO LUX GENERAL MANAGER ON MAY 22 REQUESTED 
EMBASSY ADVICE ON CONTINUING BASIS IN ORDER TO AVOID 
CANCELLATION OR DIMINUTION OF OPIC COVERAGE. 

2. MANAGER REPORTS FRIO LUX HAS MADE PROFIT SINCE 1967, 

YEAR PET INC. JOINED FIRM. MANAGER FEELS FIRM CAN CONTINUE 
PROFITABLE AS LONG AS IT CAN CONTINUE MANUFACTURING. FIRM 
NOW CARRYING ON ITS BOOKS TWO OVERDUE LOANS IN AMOUNT 

$20 THOUSAND EACH, ESCUDO PAYMENTS FOR WHICH WERE REJECTED 
BY CENTRAL BANK. PET INC. PRESENTLY DECIDING ON FRIO LUX 
SUGGESTION THAT ONE OF THESE LOANS BE CAPITALIZED IN 
ORDER TO IMPROVE FRIO LUX BOOK POSITION. ( BY 
CAPITALIZING LOAN FRIO LUX WOULD NOT HAVE TO CARRY THAT 
DEBT AT RAPIDLY RISING ESCUDO RATES.) NEITHER LOAN WAS 
INSURED AND GENERAL MANAGER HERE DOES NOT EXPECT OPIC 
TO GUARANTEE INCREASED INVESTMENT SHOULD PET INC. DECIDE 
TO CAPITALIZE. 
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3. EMBOFFS PROMISED TO INFORM OPIC AND FORWARD TO 
GENMANAGER ASAP ANY OBSERVATIONS OPIC MIGHT HAVE. 
DAVIS 
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